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VI Slice Moderate Income Homeownership Program General Information & Eligibility
The primary objective of the “VI Slice” Homeownership Program is to create opportunities that may increase homeownership rates amongst moderate-income households in the US Virgin Islands. The program
will support long-term sustainability, resiliency, and economic viability across the Territory by providing financial assistance to expand affordable homeownership opportunities. The following activities are
supported by VI Slice:

Home Purchase with Rehabilitation: Funding Limit - $200,000
New Home Construction: Funding Limit - $200,000

Down Payment & Closing Costs Assistance: Funding Limit - $100,000 (Closing cost cannot exceed 20% of the total project cost)
***The maximum aggregate financing cannot exceed $200,000***

Applicant must:
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Meet established household income requirements:
o St. Croix: $43,501-5216,300
o St.John: $47,151-$260,750
o St. Thomas: $45,298-5242,900

Be a first-time home buyer. A first-time homebuyer is an individual who has had no ownership
interest in a principal residence during the 3-year period ending on the date of
purchase/construction of the property.

Must certify that they are a first-time homeowner.

Be a resident of the territory for the last three (3) years prior to the signing of a sales contract, with
the exception of those applicants who were prior residents of the Territory for at least 10 years and
have now opted to return, or whose birthplace is the US Virgin Islands.

Obtain a commitment letter for a mortgage loan based on underwriting standards of the primary
financing lender.

Have the ability to make a minimum earnest money deposit of $5,000.00 to secure the property at
the time of signing the contract or a minimum equity of $5,000 in the home construction project.
(For Veterans holding a certificate of eligibility or an honorable discharge via the DD214, no earnest
money deposit is required).

Have the ability to make additional investment into the mortgage transaction in an amount to be
determined by the primary lender.

Provide the Homebuyer Education Certificate of Completion obtained through the VIHFA’s
Homebuyer Education Program.

Have a minimum credit score of 620 or conform to the required credit score of the primary lender.
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Sales Contract or Purchase Agreement, if applicable.
The applicant must obtain the maximum funding available from a primary financing lender.

The participating lender must submit a commitment letter covering at least 60% of the overall
project cost.

Combined mortgage payments cannot exceed 36% of borrower(s) gross monthly household
income.

The borrower(s) debt cannot exceed 43% of gross monthly household income.

The borrower(s) must obtain a 30-year, but not more than a 40-year (if available), fixed rate loan
from a primary lender.

The property must be occupied and remain as the homeowner’s primary residence for a minimum
period of 10 years.

Note - The program will comply with the VI Slice Moderate Income Homeownership Program Policy and
Procedures and must comply with the Participating Lending institutions requirements.



1 » Applicant must attend the
VIHFA Homebuyer Education
Course and earn a Certificate of
Completion.
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2. Applicant should obtain pre-
qualification from a lender of the
estimated amount they may be
able to borrow. (NOTE: This is not
the same as a loan approval and
does not guarantee that the lender
will extend an offer to the
Applicant.)

Do you already own
undeveloped land that
you wish to build on?

*Skip fo Step 5.

3. Applicant may seek the
services of a licensed real
estate agent or firm for
assistance with identifying a
property for purchase.

4. Applicant identifies a
property for purchase.

5- Applicant applies for a
mortgage or construction loan
from a primary lender licensed
in the USVI and participating in
VI Slice. The Applicant must
meet all of the primary lender's
requirements.

6- The primary lender will
evaluate the Applicant's
package and determine the
mortgage or construction loan
amount.

7. A commitment letter will

be processed by the primary
lender for the Applicant.

8. ifthe Applicant still has a

gap in financing after obtaining
the maximum mortgage loan
amount, the primary lender will
make a recommendation for
the VI Slice Program.

9- The primary lender will
submit a VI Slice Program
referral package that includes
the recommended gap
financing amount to USVIEDA.

1 0. USVIEDA will evaluate
and verify the referral package.

1 1 = If the referral package is
approved, USVIEDA will notify
the primary lender of an offer
for a second mortgage to the
borrower.

12. Applicant will receive a
first mortgage from the primary
lender and a soft second 10-
year mortgage through the VI
Slice Program. No payments will
be required on the second
mortgage for 10 years.

13. The primary lender will
finalize the closing documents
on the first and second
mortgages with the Applicant.

14. The primary lender will
provide USVIEDA with copies of
all closing documents.

15. The homeowner shall
maintain the property as the
primary residence for 10 years.
If the homeowner sells, leases,
or moves out of the property
before 10 years, the second
mortgage must be repaid.

16. The homeowner shall
submit to the primary lender an
Annual Certification Statement
verifying that the property is the

primary residence for a period of
10 years. The primary lender will
forward this document to
USVIEDA.
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1 7. At the end of the 10-

year period, the second
mortgage converts to a grant
and the lien may be released
proviidng the homeowner
primarily resided in the
property for that period.
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NOTE

The Applicant must meet

all  eligibility
requirements for the VI Slice Program.
eligibility requirements on Page 1.

See



https://www.ehomeamerica.org/vihfa

